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I»  ^ President  St.  John  of  the  Mercantile  Bank 
; 2l  Champions  it. 

^ ®,HIS  REMAKKS  AT  IHE  CHAMBER 
^ : OF  COMMERCE. 

V ^ 

ir  gTlie  Sherinau  Law,  He  Asserts,  Has 
■ 3 J5  Fiiriiished  Us  $140,000,000  of 
' U ^ Lawful  Money  as  Hood 

r c ^ Here  as  Hold. 

t CM  

c The  Financiek,  New  York,  Monday  July 

^ 10,  1893. 

Mr.  William  P.  St.  John,  president  of 
the  Mercantile  National  Bank,  had  this 
to  say  at  the  meeting  of  the  Chamber  of 
Commerce,  called  to  consider  the  flnan- 
cial  situation : 

“ Repeal  the  Sherman  LaAv,  stop  buy- 
I ing  silver.”  And  yet  if  Shakespeare  is 
s^^lan  authority,  “There  is  some  soul  of 
''  goodness  in  things  evil,  if  men  would  but 
^ W'l  deservedly  distil  it  out.” 

IJ  This  so-called  Sherman  Act  requires  a 
monthly  absorption  of  a fixed  amount  of 
silver  bullion  at  the  market  price,  under 
the  provision  that  this  bullion  is  not  to 
•" — Oe  emurced  from  cue  XTeasury  excepi/  iu 

legal  tender  silver  coin,  this  coin  valuing 
silver  at  $1,29  per  fine  ounce.  Our  Treas- 
ury hoard  of  silver,  therefore,  were  the 
act  appreciated,  would  be  without  influ- 
ence upon  the  world’s  market  price  for 
silver  until  that  price  exceeded  $1.29  per 
ounce.  This  monthly  absorption  of  bul- 
lion serves  to  create  an  issue  of  United 
States  legal  tender  notes  at  the  market 
price  of  the  bullion  when  absorbed. 
Manifestly,  then,  the  lower  the  price  of 
silver  the  smaller  the  sum  of  notes  put 
out.  At  the  present  price  of  silver  the 
sum  of  notes  thus  issued  will  barely  ex- 
ceed $3,000,000  a month,  or  $36,000,000  in 
a year.  The  present  Secretary  of  the 
Treasury,  adopting  his  predecessor’s  in- 
terpretation of  the  statute,  determines 
that  these  notes  are  redeemable  on  de- 
mand invariably  in  gold.  The  urgency 
of  the  need  of  the  repeal  of  the  act  is 
therefore  to  be  determined  by  the  meas- 
ure of  the  ability  of  the  United  States  to 
provide  the  gold  with  which  to  redeem 
on  demand  an  annual  addition  of  $36,- 
000,000  to  $50,000,000  of  its  legal  tender 
notes. 

NO  URGENCY  OF  NEED. 

My  friend  who  offers  your  resolutions 
to-day  and  asks  you  to  adopt  them  pro- 
poses to  substitute  bank  notes  for  these 
automatically  created  notes  of  the  United 
States,  and  he  offers  these  substituted 
bank  notes  for  United  States  notes  as  a 
restorative  of  confidence  among  the  peo- 
ple. I value  more  highly  than  he  the 
ability  of  the  United  States.  Hence,  I 
see  no  urgency  of  need  for  a repeal  of  the 
statute  which  I think  so  much  maligned. 
But  if  the  United  States,  as  a body  poli- 
tic of  65,000,000  people,  thought  to  be 
among  the  wealthiest  of  nations,  is  in- 

uiiu-blc  iiO  Luaiiafcalu  Itjgal  lomlcr 

notes  redeemable  in  gold,  I am  not  per- 
suaded that  the  banks  of  the  United 
States  assure  us  a better  ability  to  main- 
tain their  notes  in  gold. 

As  I have  not  indulged  myself  with 
any  of  the  fears  that  have  been  engen- 
dered, I cannot  take  part  in  the  demand 
for  undue  haste  on  the  part  of  Congress 
about  to  be  assembled.  This  statute  will 
fall  into  the  hands  of  a majority  in  both 
Houses  committed  by  their  party  plat- 
form to  repeal  it.  That  platform  makes 
quite  as  loud  a demand  for  the  equal 
access  to  the  mints  of  the  United  States 
for  gold  and  silver,  and  requires  the  find- 
ing of  safeguards  that  shall  make  such 
a measure  an  acceptable  substitute  for 
the  act  repealed.  On  these  terms  I am 
with  you  in  the  demand  that  we  stop 
buying  silver  and  let  it  share  with  gold 
the  full  obligation  of  primary  money. 

My  friend, Mr.  Claifiin.has  attributed  to 
this  so-called  Sherman  bill  our  recent  ex- 
ports of  $61,000,000  gold.  I think  this  gold 
export  is  as  independent,  in  fact,  of  our 
silver  legislation  as  of  our  internal  reve- 
nue legislation.  We  had  avast  excess  of 
imports  of  merchandise  to  pay  for.  Our 
debt  to  Europe  matured  at  a time  when 
the  Australian  bank  failures  were  begin- 
ning to  be  mysteriously  predicted  in  Eng- 
lish banking  circles;  when  Argentine 
interest  payments,  due  under  the  guar- 
anty of  English  bankers,  were  in  default ; 


when  the  Austrian  syndicate  of  bankers 
was  accumulating  gold  at  a premium,  as 
we  know.  Under  such  conditions 
prevailing  with  our  creditors,  they  ex- 
acted payment  instead  of  reinvesting 
their  moneys  here.  It  is  now  entirely 
likely  that  unless  unforeseen  events 
transpire  to  prohibit  it,  a return  flow  of 
gold  to  the  United  States  in  payment  for 
our  surplus  of  cereals,  meats  and  cotton 
will  begin  ere  long.  Let  us  remember 
that  the  United  States  exported  nearly 
$70,000,000  of  gold  during  the  year  end- 
ing June  30,  1891,  but  afterward  reim- 
ported $38,000,000  gold  in  the  four 
months  ending  with  January  1, 1892.  The 
Sherman  law  was  then  in  opei'ation, 
turning  out  a greater  sum  of  legal 
tender  notes  at  that  time  than  now, 
because  of  a higher  price  than  now  for 
silver, 

A SCKAMBEE  FOE  GOED. 

But  we  are  asked  to  abandon  silver 
temporarily  in  order  that  the  United 
States  may  enter  the  scramble  for  gold  as 
the  means  to  bring  England  to  the  aid  of 
international  bimetallism.  Mr.  Higgins 
has  answered  for  us  by  instancing  the 
cost  and  pains  of  our  period  of  prepar- 
ation for  specie  payments,  1876  to  1877 
especially.  Mr.  Clafllin,  ignoi’ing  these 
dates,  substitutes  the  period  after  specie 
payments  had  been  achieved,  instancing 
the  prosperity  of  the  United  States  dur- 
ing 1879  to  188J.  "'.Veil,  vv  o ado^^t  this  in- 
stance of  prosperity  to  remind  you  that 
the  Bland  Act  was  then  in  operation, 
continually  attacked  by  resolutions  of 
this  Chamber,  and  increased  the  volume 
of  our  silver  money  by  $110,000,000  dur- 
ing this  period,  at  the  same  time  that 
the  United  States,  in  spite  of  this  in- 
crease of  silver,  gained  also  $300,000,000 
of  gold.  Such  occasion  for  prosperity  is 
an  instance  which  we  like  to  use.  Also, 
we  think  prosperity  a better  example 
and  more  enticing  and  inviting  to  fol- 
lowers than  adversity  which  we  bring 
upon  ourselves  for  the  sake  of  any  suffer- 
ing it  may  cause  our  neighbor. 

Sly  friend  has  instanced  against  us  the 
experience  of  the  Bank  of  France.  We 
thenk  him  for  the  object  lesson  which  of 
all  others  we  would  use.  He  remarks 
upon  the  large  increase  of  the  gold  re- 
serves of  that  bank  dui'ing  the  last  year. 
Please  note  that  it  is  to  bi-metallic 
France  that  the  natural  flow  of  gold  is 
most  commonly  observed.  France  has 
in  circulation  upward  of  $700,000,000  of 
legal  tender  silver,  her  coin  valuing  it  at 
$1.33  per  ounce.  The  Bank  of  France 
has  $250,000,000  of  this  silver  coin  as  a 
share  of  her  reserve  against  $700,000,000 
of  outstanding  legal  tender  notes.  She 
exercises  her  option  freely  to  redeem 
these  notes  in  silver. 

Our  policy  instead  has  been  to  permit 
the  note  holder  to  determine  the  coin  in 
which  our  notes  shall  be  redeemed. 
This  is  the  mal-administration  put  upon 
the  so-called  Sherman  law.  The  Secre- 
tary who  first  administered  the  act  gave 
a provision  of  the  statute  this  interpre- 
tation. The  interpretation  governs  his 
successor. 

FRANCE  AND  HER  FINANCIAL  POLICY. 

T)ie  Bank  of  France,  howevci’,  occa- 
sions no  alarm  on  the  Bourse  of  France 
by  her  every  day  election  to  redeem  in 
silver  or  gold,  at  the  bank’s  convenience. 
Her  notes  are  never  at  a discount,  but 
in  February  last  commanded  a premium 
over  gold.  The  bank  can  at  any  time 
give  them  a premium  value  over  gold  by 
redeeming  temporarily  in  gold  only  and 
holding  on  to  every  single  note  that 
comes  in.  The  popular  demand  for  the 
convenience  of  paper  money  in  France 
would  soon  put  upon  those  notes  a pre- 
mium over  gold,  even  her  bankers  ig- 
noring the  fact  that  at  any  moment  she 
may  again  exercise  her  option  to  redeem 
in  silver.  Verily  we  may  learn  of 
France.  Let  us  remember  that  her 
population  is  showing  no  increase,  at 
about  37,000,000,  while  the  population  of 
the  United  States  is  increasing  at  the 
rate  of  nearly  2,000,000  a year  or  20,000,- 
in  ten  years,  and  occupying  a territory 
seventeen  times  the  area  of  France. 

As  to  a restoration  of  popular  confi- 
dence by  the  substitution  of  bank  notes 
for  legal  tender  notes  of  the  United 
States,  please  note  an  everyday  experi- 
ence of  this  week  as  to  the  notes  of  the 
combined  banks  of  Philadelphia,  other- 
wise called  their  loan,  certificates,  and 
note  how  these  banks  themselves  value 
these  very  best  of  bank  notes  in  com- 
parison with  these  same  despised  issues 
of  the  United  States  created  automati- 
cally by  the  Sherman  bill.  Banks  in 


Philadelphia  are  paying  $5  per  $1,000  foi 
drafts  on  New  York,  paying  for  same 
with  their  loan,  certificates  rather  than 
part  with  the  United  States  notes  to  ship 
to  New  York  in  settlement  at  a cost  of 
twenty-five  cents  per  $1,000;  this  prefer- 
ence of  theirs  for  United  States  notes 
over  their  own  combined  bank  notes  ^ 
amounting  to  forty  times  the  cost  of  a 
shipment  to  New  York. 

This  Sherman  bill,  so-called,  has  been 
stigmatized  a “makeshift.”  It  is  a 
makeshift,  as  a hatchet  is  a makeshift 
for  an  ax  in  felling  saplings.  It  was  en- 
acted as  a compromise.  Its  repeal  will 
end  all  compromise,  for  no  better,  nor 
any  half  so  acceptable,  can  be  offered  as 
its  substitute.  Apart  from  the  un- 
founded alarm  which  has  been  worked 
up  against  it  the  real  operation  of  the 
statute  has  been  wholly  beneficial.  It 
has  furnished  us  $140,000,000  of  lawful 
money  as  good  at  home  as  gold,  and  the 
moA’e  acceptable  that  a portion  of  our 
gold  is  from  time  to  time  commanded 
elsewhere,  inward  and  outward,  accord- 
ing to  our  foreign  trade. 


M'illiiim  P.  St.  John  on  the  Monetary 

Crisis. 

India’s  Policy. 

t — -- 

It  is  a well-known  fact  that  the  bankers 
of  New  York,  with  but  one  exception,  favor 
the  single  gold  standard  as  a monetary 
unit.  The  exception  is  William  P.  St. 
John,  President  of  the  Mercantile  National 
Bank. 

In  a recent  interview,  as  to  what  can  be 
accomplished  by  assembling  Congress  in 
midsummer,  Mr.  St.  John  said: 

I think  it  would  be  presumptuous  to 
venture  an  opinion  as  to  what  ought  to 
be  our  legislation  until  we  know  exactly 
what  has  been  adopted  for  British  India. 

I deem  it  quite  certain  that  India  has  not 
adopted  gold  as  her  legal  tender,  continu- 
ing her  mints  open  to  it;  nor  will  she  do 
so,  for  the  effect  would  be  to  denude  the 
commercial  world  of  gold.  Were  her  trade 
settlements  made  in  gold  instead  of  silver. 
India  would  annually  absorb  a sum  of 
gold  far  greater  than  the  amount  available 
in  any  year  from  the  entire  world’s  mines 
for  use  as  money. 

I therefore  assu.me  that  India’s  mints  are 
closed  to  silver  coinage  on  private  account 
merely,  but  will  continue  open  to  coining 
for  Government  account.  This  will  make 
the  India  Council,  sitting  in  London,  the 
sole  drawer  of  exchange  on  Calcutta  and 
Bombay.  These  Council  bills  on  India, 
being  tnus  issued  vastly  in  excess  of  the 
taxes  and  interest  due  in  London  every 
year,  the  Council  will  need  to  cover  its 
overdrafts  by  shipments  of  silver  bullion 
for  coinage  into  rupees  on  Government 
account.  The  proposed  fixed  rate  of  ex- 
change will  tend  to  increase  the  rapidity  of 
the  trade  inward  and  outward,  necessitat- 
ing more  frequent  settlements,  and  thus 
enlarging  the  import  of  silver  to  cover  the 
excliango. 

If  this  prove  to  be  the  whole  adoption 
prescribed  for  India,  the  result,  instead  of 
straining,  will  actually  strengthen  the  ability 
of  the  United  States  to  maintain  bi-metal- 
lism, if  we  re-open  our  mints  to  equally 
unlimited  coinage  for  gold  and  silver. 

Sir  David  Barbour  himself,  British  Sec- 
retary to  India,  and  the  late  statesman-fi- 
nancier, Laveleye,  of  Belgium,  have  both 
sanctioned  the  conviction  that  the  United 
States  is  practically  alone  in  its  position  of 
independence  of  all  other  nations  as  to 
what  shall  constitute  its  lawful  money. 

Our  population  growing  at  the  rate  of 
nearly  two  millions  a year,  is  scattered 
over  a territory  seventeen  times  the  aiea 
of  France.  We  therefore  need  a growing 
volume  of  money.  The  sum  of  gold  avail- 
able, at  least  until  we  become  invariably  a 
creditor  in  foreign  trade,  is  absurdly 
meagre  for  our  need.  Expenence  is  in 
proof  that  the  supply  of  gold  available  will 
not  increase,  but,  on  the  contrary,  will  di- 
minish if  we  discard  silver.  Dr.  Giffen, 
himself,  a monometallist  of  high  repute  as 
an  authority,  admits  that  only  about  25 
per  cent,  of  the  gold  annually  mined  be- 
comes available  to  the  world  for  use  as 
money. 

Gold  monometallism  is,  therefore,  the 
chief  peril  of  legislation,  from  which  the 
United  States  ought,  at  all  hazards,  to  b' 
defended. 


INTENTIONAL  SECOND  EXPOSURE 
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^ ^ President  St,  John  of  the  Mercantile  Bank 
■ ^ Champions  it. 

;his  remarks  at  the  chamber 

" r OF  COMMERCE. 

:)  

';Tlie  Sherman  Law,  He  Asserts,  Has 
' 2 Furnished  Us  $140,000,000  of 
~ Lawful  Money  as  Hood 

* Here  as  Hold. 

The  Financiek,  New  York,  Monday  July 

10,  ISOS. 

Mr.  William  P.  St.  John,  jn’esident  of 
the  Mercantile  National  Bank,  had  this 
to  say  at  the  meeting  of  the  Chamber  of 
Commerce,  called  to  consider  the  finan- 
cial  situation ; 

“ Repeal  the  Sherman  Law,  stop  buy- 
1 ing  silver.”  And  yet  if  Shakespeare  is 
^lan  authority,  “There  is  some  soul  of 
^ * goodness  in  things  evil,  if  men  would  but 
w I deservedly  distil  it  out.” 

J This  so-called  Sherman  Act  requires  a 
monthly  absorption  of  a fixed  amount  of 
^ silver  bullion  at  the  market  price,  under 
the  provision  that  this  bullion  is  not  to 
tie  emiLLed  irom  cue  iTeasury  CAUt-pu  iu 
legal  tender  silver  coin,  this  coin  valuing 
silver  at  $1.29  per  fine  ounce.  Our  Treas- 
ury hoard  of  silver,  therefore,  were  the 
act  appreciated,  would  be  without  influ- 
ence upon  the  world’s  marlcet  price  for 
silver  until  that  price  exceeded  SI. 29  per 
ounce-  This  monthly  absorption  of  bul- 
lion serves  to  create  an  issue  of  United 
States  legal  tender  notes  at  the  market 
price  of  the  bullion  when  absorbed. 
Manifestly,  then,  the  lower  the  price  of 
silver  the  smaller  the  sum  of  notes  put 
out.  At  the  present  price  of  silver  the 
sum  of  notes  thus  issued  will  barely  ex- 
ceed $3,000,000  a month,  or  $36,000,000  in 
a year.  The  present  Secretary  of  the 
Treasury,  adopting  his  predecessor’s  in- 
terpretation of  the  statute,  determines 
that  these  notes  are  redeemable  on  de- 
mand invariably  in  gold.  The  urgency 
of  the  need  of  the  repeal  of  the  act  is 
therefore  to  be  determined  by  the  meas- 
ure of  the  ability  of  the  United  States  to 
provide  the  gold  with  which  to  redeem 
on  demand  an  annual  addition  of  $36,- 
000,000  to  $50,000,000  of  its  legal  tender 
notes. 

NO  URGENCY  OF  NEED. 

My  friend  who  offers  your  resolutions 
to-day  and  asks  you  to  adopt  them  pro- 
poses to  substitute  bank  notes  for  these 
automatically  created  notes  of  the  United 
States,  and  he  offers  these  substituted 
bank  notes  for  United  States  notes  as  a 
restorative  of  confidence  among  the  peo- 
ple. I value  more  highly  than  he  the 
ability  of  the  United  States.  Hence,  I 
see  no  urgency  of  need  for  a repeal  of  the 
statute  which  I think  so  much  maligned. 
But  if  the  United  States,  as  a body  poli- 
tic of  65,000,000  people,  thought  :o  be 
among  the  wealthiest  of  nations,  is  in- 

V. lilicfck/x'J  to  liitlxixttlrlU  ll/ft 

notes  redeemable  in  gold,  I am  not  per- 
suaded that  the  banks  of  the  United 
States  assure  us  a better  ability  to  main- 
tain their  notes  in  gold. 

As  I have  not  indulged  myself  with 
any  of  the  fears  that  have  been  engen- 
dered, I cannot  take  part  in  the  demand 
for  undue  haste  on  the  part  of  Congi’ess 
about  to  be  assembled.  This  statute  will 
fall  into  the  hands  of  a majority  in  both 
Houses  committed  by  their  party  plat- 
form to  repeal  it.  That  platfoi'in  makes 
quite  as  loud  a demand  lor  the  equal 
access  to  the  mints  of  the  United  States 
for  gold  and  silver,  and  requires  the  find- 
ing of  safeguards  that  shall  make  such 
a measure  an  acceptable  substitute  for 
the  act  repealed.  On  these  terms  I am 
with  you  in  the  demand  that  we  stop 
buying  silver  and  let  it  share  with  gold 
the  full  obligation  of  primaiy  money. 

My  friend, Mr.  Clafflin,has  attributed  to 
this  so-called  Sherman  bill  our  recent  ex- 
ports of  $61,000,000  gold.  I think  this  gold 
export  is  as  independent,  in  fact,  of  our 
silver  legislation  as  of  our  internal  reve- 
nue legislation.  We  had  a vast  excess  of 
imports  of  merchandise  to  pay  for.  Our 
debt  to  Europe  matured  at  a time  when 
the  Australian  bank  failures  were  begin- 
ning to  be  mysteriously  predicted  in  Eng- 
lish banking  circles;  when  Argentine 
interest  payments,  due  under  the  guar- 
anty of  English  bankers,  were  in  default ; 


when  the  Austrian  syndicate  of  bankers 
was  accumulating  gold  at  a premium,  as 
we  know.  Under  such  conditions 
pi-evailing  with  our  creditors,  they  ex- 
acted payment  instead  of  reinvesting 
their  moneys  here.  It  is  now  entirely 
likely  that  unless  unforeseen  events 
transpire  to  prohibit  it,  a return  flow  of 
gold  to  the  United  States  in  payment  for 
our  surplus  of  cereals,  meats  and  cotton 
will  begin  ere  long.  Let  us  remember 
that  the  United  States  exported  nearly 
$70,000,000  of  gold  during  the  year  end- 
ing June  30,  1891,  but  afterward  reim- 
ported $38,000,000  gold  in  the  four 
months  ending  with  January  1, 1892.  The 
Sherman  law  was  then  in  operation, 
turning  out  a greater  sum  of  legal 
tender  notes  at  that  time  than  now, 
because  of  a higher  price  than  now  for 
silver. 

A SCRAMBLE  FOR  GOLD. 

But  we  are  asked  to  abandon  silver 
temporarily  in  order  that  the  United 
States  may  enter  the  scramble  for  gold  as 
the  means  to  bring  England  to  the  aid  of 
international  bimetallism.  Mr.  Higgins 
has  answered  for  us  by  instancing  the 
cost  and  pains  of  our  period  of  prepar- 
ation for  specie  payments,  1876  to  1877 
especially.  Mr.  Clalllin,  ignoring  these 
dates,  substitutes  the  jieriod  after  specie 
payments  had  been  achieved,  instancing 
the  prosperity  of  the  United  States  dur- 
iixg  1879  to  1883.  V>’^cll,  v\o  ado^/t  this  in- 
stance of  prosperity  to  remind  you  that 
the  Bland  Act  w^as  then  in  operation, 
continually  attacked  by  resolutions  of 
this  Chamber,  and  increased  the  volume 
of  our  silver  money  by  $110,000,000  dur- 
ing this  period,  at  the  same  time  that 
the  United  States,  in  spite  of  this  in- 
crease of  silver,  gained  also  $300,000,000 
of  gold.  Such  occasion  for  prosperity  is 
an  instance  which  we  like  to  use.  Also, 
we  think  prosperity  a better  example 
and  more  enticing  and  inviting  to  fol- 
lowers than  adversity  which  we  bring 
upon  ourselves  for  the  sake  of  any  suffer- 
ing it  may  cause  our  neighbor. 

My  friend  has  instanced  against  us  the 
experience  of  the  Bank  of  France.  We 
thenk  him  for  the  object  lesson  which  of 
all  others  we  would  use.  He  remarks 
upon  the  large  increase  of  the  gold  re- 
serves of  that  bank  during  the  last  year. 
Please  note  that  it  is  to  bi-metallic 
France  that  the  natural  flow  of  gold  is 
most  commonly  observed.  France  has 
in  circulation  upward  of  $700,000,000  of 
legal  tender  silver,  her  coin  valuing  it  at 
$1.33  per  ounce.  The  Bank  of  France 
has  $250,000,000  of  this  silver  coin  as  a 
share  of  her  reserve  against  $700,000,000 
of  outstanding  legal  tender  notes.  She 
exercises  her  option  freely  to  redeem 
these  notes  in  silver. 

Our  policy  instead  has  been  to  permit 
the  note  holder  to  determine  the  coin  in 
which  our  notes  shall  be  redeemed. 
This  is  the  mal-administration  put  upon 
the  so-called  Sherman  law.  The  Secre- 
tary who  first  administered  the  act  gave 
a provision  of  the  statute  this  interpre- 
tation. The  interpretation  governs  his 
successor. 

FRANCE  AND  HER  FINANCIAL  POLICY. 

The  B.-ink  of  France,  however,  occa- 
sions no  alarm  on  the  Bourse  of  France 
by  her  every  day  election  to  redeem  in 
silver  or  gold,  at  the  bank’s  convenience. 
Her  notes  are  never  at  a discount,  but 
in  February  last  commanded  a premium 
over  gold.  The  bank  can  at  any  time 
give  them  a premium  value  over  gold  by 
redeeming  temporarily  in  gold  only  and 
holding  on  to  every  single  note  that 
comes  in.  The  popular  demand  for  the 
convenience  of  paper  money  in  France 
would  soon  put  upon  those  notes  a pre- 
mium over  gold,  even  her  bankers  ig- 
noring the  fact  that  at  any  moment  she 
may  again  exercise  her  option  to  redeem 
in  silver.  Verily  we  may  learn  of 
France.  Let  us  remember  that  her 
population  is  showing  no  increase,  at 
about  37,000,000,  while  the  population  of 
the  United  States  is  increasing  at  the 
rate  of  nearly  2,000,000  a year  or  20,000,- 
in  ten  years,  and  occupying  a territory 
seventeen  times  the  area  of  France. 

As  to  a restoration  of  popular  confl- 
dence  by  the  substitution  of  bank  notes 
for  legal  tender  notes  of  the  United 
States,  please  note  an  everyday  experi- 
ence of  this  week  as  to  the  notes  of  the 
combined  banks  of  Philadelphia,  other- 
wise called  their  loan,  certificates,  and 
note  how  these  banks  themselves  value 
these  veiy  best  of  bank  notes  in  com- 
parison with  these  same  despised  issues 
of  the  United  States  created  automati- 
cally by  the  Sherman  bill.  Banks  in 


Philadelphia  are  paying  $5  per  $1,000  for 
drafts  on  New  York,  paying  for  same 
with  their  loan,  certificates  rather  than 
part  with  the  United  States  notes  to  ship 
to  New  York  in  settlement  at  a cost  of 
twenty-five  cents  per  $1,000 ; this  prefer- 
ence of  theirs  for  United  States  notes 
over  their  own  combined  bank  notes 
amounting  to  forty  times  the  cost  of  a 
shipment  to  Noav  York. 

This  Shei'man  bill,  so-called,  has  been 
stigmatized  a “ makeshift.”  It  is  a 
makeshift,  as  a hatchet  is  a makeshift 
for  an  ax  in  felling  saplings.  It  was  en- 
acted as  a compromise.  Its  repeal  Avill 
end  all  compromise,  for  no  better,  nor 
any  half  so  acceptable,  can  be  offered  as 
its  substitute.  Apart  from  the  un- 
founded alarm  which  has  been  worked 
up  against  it  the  real  operation  of  the 
statute  has  been  wholly  beneficial.  It 
has  furnished  us  $140,000,000  of  lawful 
money  as  good  at  home  as  gold,  and  the 
mo^e  acceptable  that  a portion  of  our 
gold  is  from  time  to  time  commanded 
elsewhere,  inward  and  outward,  accord- 
ing to  our  foreign  trade. 


William  P,  St.  John  on  the  Monetary 

Crisis, 

India’s  Policy. 

It  is  a well-known  fact  that  the  bankers 
of  New  York,  with  but  one  exception,  favor 
the  single  gold  standard  as  a monetary 
unit.  The  exception  is  William  P.  St. 
John,  President  of  the  Mercantile  National 
Bank. 

In  a recent  interview,  as  to  what  can  be 
accomplished  by  assembling  Congress  in 
midsummer,  Mr.  St.  John  said: 

I think  it  would  be  presumptuous  to 
venture  an  opinion  as  to  what  ought  to 
be  our  legislation  until  we  know  exactly 
what  has  been  adopted  for  British  India. 

I deem  it  quite  certain  that  India  has  not 
adopted  gold  as  her  legal  tender,  continu- 
ing her  mints  open  to  it;  nor  will  she  do 
so,  for  the  effect  would  be  to  denude  the 
commercial  world  of  gold.  Were  her  trade 
settlements  made  in  gold  instead  of  silver. 
India  would  annually  absorb  a sum  of 
gold  far  greater  than  the  amount  available 
in  any  year  from  the  entire  world’s  mines 
for  use  as  money. 

I therefore  assume  that  India’s  mints  are 
closed  to  silver  coinage  on  private  account 
merely,  but  will  continue  open  to  coining 
for  Government  account.  This  will  make 
the  India  Council,  sitting  in  London,  the 
sole  drawer  of  exchange  on  Calcutta  and 
Bombay.  These  Council  bills  on  India, 
being  tnus  issued  vastly  in  excess  of  the 
taxes  and  interest  due  in  London  every 
year,  the  Council  will  need  to  cover  its 
t)verdrafts  by  shipments  of  silver  bullion 
for  coinage  into  rupees  on  Government 
account.  The  proposed  fixed  rate  of  ex- 
change will  tend  to  increase  the  rapidity  of 
the  trade  inward  and  outward,  necessitat- 
ing more  frequent  settlements,  and  thus 
enlarging  the  import  of  silver  to  cover  the 
exchange. 

If  this  prove  to  be  the  whole  adoption 
prescribed  for  India,  the  result,  instead  of 
straining,  will  actually  strengthen  the  ability 
of  the  United  States  to  maintain  bi-metal- 
lism, if  we  re-open  our  mints  to  equally 
unlimited  coinage  for  gold  and  silver. 

Sir  David  Barbour  himself,  British  Sec- 
retary to  India,  and  the  late  statesman-fi- 
nancier, Laveleye,  of  Belgium,  have  both 
sanctioned  the  conviction  that  the  United 
States  is  practically  alone  in  its  position  of 
independence  of  all  other  nations  as  to 
what  shall  constitute  its  lawful  money. 

Our  population  growing  at  the  rate  of 
nearly  two  millions  a year,  is  scattered 
over  a territory  seventeen  times  the  area 
of  France.  We  therefore  need  a growing 
volume  of  money.  The  sum  of  gold  avail- 
able, at  least  until  we  become  invariably  a 
creditor  in  foreign  trade,  is  absurdly 
meagre  for  our  need.  Experience  is  in 
proof  that  the  supply  of  gold  available  will 
not  ii. crease,  but,  on  the  contrary,  will  di- 
minish if  we  discard  silver.  Ur.  Giffen, 
himself,  a monornelallist  of  high  repute  as 
an  authority,  admits  that  only  about  25 
per  cent,  of  the  gold  annually  mined  be- 
comes available  to  the  world  for  use  as 
money. 

Gold  monometallism  is,  therefore,  the 
chief  peril  of  legislation,  from  which  the 
LTnited  States  ought,  at  all  hazards,  to  b( 
defended . 


